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CALVERT GAS & OILS LIMITED 


20th Floor, 4 King Street West 
TORONTO, ONTARIO 


TO THE SHAREHOLDERS: 


Enclosed please find Notice calling the Annual Meeting of Shareholders to be held in 
the Upper Canada Room of the King Edward Sheraton Hotel, 37 King Street East, Toronto, 
Ontario, on Tuesday, the 18th day of June, 1968, at the hour of 11:00 o’clock in the fore- 
noon (Toronto time). Also enclosed is a copy of the balance sheet as at December 31, 1967 
with relative statements thereto and the report of the Auditors thereon. Finally there is 
enclosed an information circular and form of instrument of proxy for use by those share- 
holders who cannot personally attend the meeting and wish to vote their shares. 


On the Lemieux Township, Quebec, group consisting of 54 claims a programme of 
drilling consisting of 3 holes totalling 1,726 feet was initiated to test anomolies indicated 
by an induced polarization survey carried out in 1966. No ore grade sections were located 
but sufficient sulphide mineralization was encountered to account for the I.P. anomolies. 
One of the drill holes cut a zone of low copper values with the type of alteration and fractur- 
ing that appeared favourable. As a result additional drilling was undertaken to ascertain if 
continuity and improvement in grade could be established in some direction from the original 
hole. Four holes were drilled with a total footage of 3,122 feet but unfortunately no zone of 
economic importance was indicated. Further study is being carried out in an attempt to 
locate new areas for exploration. 


Your company is also seeking situations of worthwhile merit. 


On behalf of the Board of Directors, 
J.J.C. EVANS, President. 


Toronto, Ontario, 
May 22, 1968. 


CALVERT GAS 


(Incorporated as a Public Company 


Balance Sheet as 


(with comparative fig 


ASSETS 
1967 1966 
CURRENT ASSETS 
Cash ie oiacecnbvuckcss seh icileen amine an coeas nas Meet Rene ee $ 3,950.81 $ 7,827.04 
Short term deposit receipts... acc. tee 20,865.29 37,386.24 
Accounts:receivable. 4: cee co 1,391.41 1,665.50 
Prepaid, expenses:-v2.tce.-. ee Siac eee ee 205.00 315.00 
$ 26,412.51 $ 47,193.78 
INVESTMENT IN WHOLLY-OWNED SUBSIDIARY ......................0..000002 — $ 30,000.00 
FIXED ASSETS (at cost) 
Oil Properties (Note 1) 
Interests im productive leases 2.2 Te ete A te $ 26,691.38 $ 26,691.38 
Development’ costs on productive leases.) eee 53,455.57 53,455.57 
Lease equipment:..c0) atc, ccs er renee 13,749.25 13,693.36 
$ 93,896.20 $ 93,840.31 
Less: Accumulated depletion and depreciation 24,617.56 22,265.90 
$ 69,278.64 $ 71,574.41 
Interests in undeveloped leases, reservations, etc. . 28,622.98 27,349.85 
$ 97,901.62 $ 98,924.26 
Mining Properties (Note 2) 
Mining, Claims 5550. esti hn He eine ee $307 3,023.00 $733533.00 
Development costs (as per attached statement) ............................ 194,712.46 153,140.07 
Mining equipment and ‘supplies =.2 72. es eee 13,221.00 13;2242000 
Alrstrip ji uiedec iar Bg ani ae eee ater Seinen ean ee 1,000.00 1,000.00 
$284,466.46 $242,894.07 
OTHER ASSET 
Organization and reorganization expense — unamortized balance — $9 279.73 
$408,780.59 $419,291.84 


AUDITORS’ REPOR 


We have examined the balance sheet of Calvert Gas & Oils Limited as at December 
application of funds for the year then ended. Our examination included a general review 0 
considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the financial position of the 
funds for the year then ended in accordance with generally accepted accounting principle 


Toronto, Ontario, 
April 18, 1968. 


OILS LIMITED 


the Laws of the Dominion of Canada) 


December 31, 1967 


at December 31, 1966) 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


CurRENT LIABILITIES 


at Ka ARMMSCCHTCC ) Merce ootccc. up kasha. vilhiiuin saitiuctnarstoz nek eanannes 
Accounts payable and accrued liabilities .............:.0:c..000eneeee 


SHAREHOLDERS’ EQUITY 


CAPITAL STOCK 
Authorized 


5,000,000 shares, par value .5¢ each 
Issued and Fully Paid 


Bet OCP OO) SATE S pe iit neater bn oa dete ee tects ee eg aaah 
Add: Premium thereon ....... . 


Approved on behalf of the Board of Directors 
J. G. Pickard, Director 


J.C. Evans, Director 


The accompanying notes to financial statements form an integral part of these statements. 


THE SHAREHOLDERS 


and the statements of deficit, operations, deferred development expenditures and source and 
unting procedures and such tests of accounting records and other supporting evidence as we 


/ as at December 31, 1967 and the results of its operations and the source and application of its 
on a basis consistent with that of the preceding year. 


STARKMAN, KRAFT, ROTHMAN, BERGER & GRILL, 
Chartered Accountants, 


1967 


$ 13,913.24 
6,162.42 


$ 20,075.66 


$185,000.00 
271,250.00 


$456,250.00 


559,380.87 


(626,925.94) 


$388,704.93 


$408,780.59 


1966 


$ 22,493.24 
9,254.64 


$ 31,747.88 


$185,000.00 
271,250.00 


$456,250.00 


559,380.87 


(628,086.91) 


$387,543.96 


$419,291.84 


CALVERT GAS & OILS LIMITED 


STATEMENT OF DEFICIT FOR THE YEAR ENDED DECEMBER 31, 1967 
(with comparative figures for the year ended December 31, 1966) 


1967 1966 
DEFICIT — January 1 scce cit dennesseceanadi sone etree ee te ce eae $628,086.91 $466,599.66 
Add: Net loss (profit) for year (per attached statement) ............ ( 1,160.97) 2112539 
Write-down of investment in wholly-owned 
subsidiary:to realizable valie37,. 9.2. ee —— 166,058.72 
Reserve for foreign exchange no longer required ................ — ( 6,683.86) 
DEFICIT. — December 3.8 sgssiciscvscsenrcescoanseaeecedsateouek ene ee eee $626,925.94 $628,086.91 


STATEMENT OF OPERATIONS FOR THE YEAR ENDED DECEMBER 31, 1967 
(with comparative figures for the year ended December 31, 1966) 


1967 1966 
OPERATING REVENUE ache See 
Gross oil and ‘eas sales 272 c26n,nnncnene eee $10,813.61 $10,529.62 
OPERATING, GENERAL AND ADMINISTRATIVE EXPENSES 
Production-and operating expenses... ee ee $ 1,667.11 $- 169133 
‘Transfer:agents’ fees and expenses 3 ee ee 1,290.96 2,216.94 
Legal fees «...coye.decat BRR svg ha aoa ee 536.87 1,373.99 
Directors’ £668 su. 4 dacnessis derek ee Rae ee ee 1,150.00 1,400.00 
ANGIE CCS. 628. POI asthe cc ic, hee eee 710.03 1,440.15 
Annual meeting and shareholders’ information ................................ 1,548.45 1,238.62 
Telephone and telegraphicts ocak ne ee ee 103.81 104.92 
General andioliice 6xpensesaag ) ee 14.26 151.26 
Licenses, fees and taxes’... eee 50.00 215.00 
Filing £668 dai cccctssnssh ie cpaguivas cen et ee ee J3 9250 216.95 
Travel “@Xpenses i2./s. senate cade — 62.41 
Interest;and bank charges 77 ).05.....e eee 1073.31 1,587.89 
Interest ‘earned . ....108i.csgatae dade ee eee ( 1,479.05) ( 1,895.67) 


$ 7,021.25 $ 9,805.79 


NET OPERATING PROFIT BEFORE PROVISION FOR 
UNDERMENTIONED ITEMS 


Sb gi otras Bk tate EEE $ 3,792.36 $..9723283 
Depletion: (Note 1) crise sicte.+ cies contenu nisocag aie eee ee $ 882.76 $ 855.96 
Depreciation (Note: 1) ...cc ciliata. ee 513.36 494.30 
Amortization of Development Costs (Note 1) .....cccccccccccccccccccsececeseeseeees 955.54 926.52 
Amortization of-Organization Costs <..4)4aesen ee 279.73 559.44 


$2431.39 et s36 2 


NETIPROFIT< (LOSS) FORTY BAR jin: ye eee eee ae $ 1,160.97 $(2,112.39) 


CALVERT GAS & OILS LIMITED 


STATEMENT OF DEFERRED DEVELOPMENT EXPENDITURES ON MINING CLAIMS 


FOR THE YEAR ENDED DECEMBER 31, 1967 
(with comparative figures for the year ended December 31, 1966) 


1967 

DOPAC 0 corer aa a fetes ee re ee dh, AoW Noe dee $ 30,109.67 
Enercersianciconsultantse saat cnane it ce eee en ene tara: 5,520.00 
Geop bysiCalasuryeys = A.W) nals hdl cetera cence Aan Ms Pcs — 
PPR AVOLIN ONC KDCUSC te cel Gk seh ogy cate «cS siyitan ve nccth coats cin ees om kee ee Dea soe, 
PRICE HSCS SICCS TAM LAKES Ee Nhe ean emt eee haan, dh pate 1,850.00 
EOS DC CELL (gm rete taht Mr gota I ee Oe Le eae 744.46 
TESENIS® 5 sak gical cele eee aa ee OE en So re oe 573.45 
Miscellaneous saree cic se Oe hee, oN ee Ue ne ri 341.64 
EXPENDITURES RORGIHE SY PARC 308 0 o.c5 0 sh et sehen ted ee ee Gao ye $ 41,572.39 

Add: Deferred development expenditures at January 1 .................. 153,140.07 
DEFERRED DEVELOPMENT EXPENDITURES AT DECEMBER 31. .............. $194,712.46 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 1967 
(with comparative figures for the year ended December 31, 1966) 


1967 
SOURCE OF FUNDS 
Netororit (loss) from: Operations f5 upon sseete rss mcinepennes--sarrooree $ 1,160.97 
Add: Depletion, depreciation and amortization ...................... 2,031.39 
Proceeds on sale of interest in wholly-owned subsidiary .................. 30,000.00 
$33,792.36 
APPLICATION OF FUNDS 
Additional advances to wholly-owned subsidiary ...................0.0. $ — 
Decrease in reserve for foreign exchange ..................::c:ccceeeeees — 
Additions to lease equipment ................. scene teeeteees 55.89 
Additions to interests in undeveloped leases, reservations, etc. ........ I273315 
Option payment on mining ClaiMs 00.00.0000... ie — 
Deferred development expenditures on mining claims .................... 41,572,39 
POO Us top DING CQUIPINEME aay aorcny cs tyaredsasiwrcssetonnatacreeten gaa — 
$42,901.41 
PECHEASE:INAWORKING CAPITAL soy. eiecrseter- aval nooenncntmnatonatnenes eaten $(9,109.05 ) 


1966 


$ 663.25 
2,347.00 
3,706.26 

997.93 
1,450.00 


81.91 


$ 9,246.35 
143,893.72 


$153,140.07 


1966 


$( 2,112.39) 
2,836.22 


$ 723.83 


$ 991.51 
112.80 
85.43 
1,203.08 
3,000.00 
9,246.35 
3,221.00 


$17,800; 17, 


$( 17,136.34) 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1967 


NOTE 1: Interests in productive leases, development costs and equipment are carried at cost less accumulated depletion, 
amortization and depreciation. Depletion of costs of producing properties, amortization of well development 
costs of producing wells and depreciation of production equipment are being provided for on the unit-of-produc- 
tion basis which will write off the lease cost over their estimated geological life and write off the well development 
costs and production equipment costs over the estimated geological life of the wells. 


Upon retirement or disposal of property assets, the cost of the properties retired or disposed of and the related 
accumulated depletion, amortization and depreciation are removed from the respective accounts; net profits or 
losses resulting therefrom are credited or charged to income. Drilling expenses which have resulted in dry holes 
are being written off to operations. 


Interests in undeveloped leases, reservations, etc. are valued at cost. Lease rentals and miscellaneous acquisition 
costs are being charged to the cost of the respective undeveloped properties. On abandonment of undeveloped 
properties, their cost, together with accumulated development expenses, will be written off to operations. 


NOTE 2: No depreciation has been taken on mining equipment and supplies or on the Airstrip. All expenditures on the 
mining claims are being deferred. 


~ CALVERT GAS & OILS LIMITED 


20th Floor — 4 King Street West, 
AR 5 9) TORONTO, ONTARIO, CANADA 


TO THE SHAREHOLDERS: 


Shown below for your information is the Interim Unaudited Comparative Summarized Statement of Operations 
for the six month period ended June 30, 1967 with comparative figures for the six month period ended June 30, 1966. 
Also is shown the Interim Unaudited Comparative Statement of Source and Use of Funds covering the same periods. 


On the group of claims in Lemieux Township, Gaspé area, Quebec, three locations indicated as anomalous by 
an Induced Polarization survey have each been tested with a diamond drill hole. No significant mineralization was 
intersected in the first two holes. The third hole has just been completed and full reports are not yet available. 


Toronto, Ontario 


August 23, 1967. 
J. J. C. EVANS, President. 


CALVERT GAS & OILS LIMITED 
Interim Unaudited Comparative Summarized Statement of Operations 
For The Six Month Period Ended June 30, 1967 


(With comparative figures for the six month period ended June 30, 1966) 


1967 1966 
Gross cilsandugas sales gern een cena heres ts AC ai eee ee PRE dR SRR 4,999 5,120 
Operate and Admmistrative sxpensesmmie).speter cen tie oe tates. eaten hk Cant eer, 6,104 5,998 
New oss, beforenimdermentioned: itemise 2 mc: airanae cemetery «casts esinrcenry ndinceitssessandinelne eioate- (1,105) (878) 
Depleson: depreciationrand amortization isc cee pemeies teeta der cs:528 auras temedcetanet eames cus 1,353 1,395 
Nef lossifonthes periGdine.: irae ee en nO Pee oe Ie Se Ae ielalt Ria tna ce (2,458) (2,273) 
Interim Unaudited Comparative Statement of Source and Use of Funds 
For The Six Month Period Ended June 80, 1967 
(With comparative figures for the six month period ended June 30, 1966) 
SOURCE OF FUNDS 
Proceeds from sale of wholly-owned subsidiary ....0.....0......ccccsscsssessscsseeeeeeseseenseneeenesenenenthers 32,744 — 
32,744 
USE OF FUNDS 
Deferred development expenditure on mining Claims ooo... tite 1,993 2,819 
Additions to interest in undeveloped leases, reservations, €tC............0.ccc cc tees 822 697 
(apmatarnijae yiesyenbedore iar baVheleqgte ELI Remon MerBR Acer ei cee Mirriad Waneraebeee cis, cea tor, Ledgadhrsos ee — 3,000 
ACHeIIereane Cen MECIUIT LITTON ty fe40 <2 days Nakeesuhs oalies sles Pane sage om ee ost Oa OE Sagas) ae — 3,107 
Net loss before depreciation and amortization (above) ...........ccccccssese seen teneeeneeeeeees 1,105 878° 
3,920 10,501 


Increase (decreasciain working Capital sic. .c.-i. dui Asdic aureus ovtcdsteciute. canondtediomtondngsets ae abana 28,824 (10,501) 
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